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What a Difference a Few Years Make

: Olivia’s IRA
Interest Rate 9% | 9%

Number of years contributions | 9years (age 22 to age 31) 34 years (age 31 to age 65)
were made E

Amount contributed f 51,000 per year $1,000 per year
! 9 years = §9,000

Value of IRA at age 65 . !-513,021 at age 31; this lump
| sum then compounds.

gAt age 65 equals: At age 65 equals:
$243,863 $_196,982
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Set Up Automatic Withholding

You can have money directly withheld from your paycheck and deposited into
your retirement fund. This way you never have the chance to spend it, and are
very easily contributing to your retirement fund!

401k

A 401k is a retirement savings plan sponsored by the employer. It lets workers
save and invest a piece of their paycheck before taxes are taken out. Taxes
aren’t paid until the money is withdrawn from the account. Employees can save
on their own, while many companies will also contribute a certain percentage of
your paycheck or match what the employee puts in their 401k. There are limits
to the maximum amount of compensation that an employee can defer to a 401k
plan ($18,000 in 2017). If you leave a job, you can roll over your account into a
new employer's 401k in most cases.




